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CILT's 2008 International Council Meeting

and Conference

CILT MEMBERS are invited to attend this year's
International Council Meeting — followed by the
annual general meeting — and associated events,
which are being held in Hong Kong between 27 and
31 May.

Members wishing to participate must register in
advance with CILT Hong Kong. For details and
bookings, send a faxto +852 2866-6118 or an email
to harrietleung@cilt.org.hk — Please mark: For The

Attention of CILT International Council Bookings (ICM
HK2008).

On 27 May there are plans for a CILT International
Young Members Day at Hong Kong Polytechnic
University, and a Tram Party that evening.

The next day there will be an Education Workshop
at the Luk Kwok Hotel.

AGM in Hong Kong on 29 May

CILT INTERNATIONAL'S annual general meeting will be held in the Falcon Room, at the Luk
Kwok Hotel, 72 Gloucester Road, Wanchai, Hong Kong, on Thursday 29 May 2008 at 14.30.

The CILT International Conference on 30-31 May
will take place at the Hong Kong Convention &
Exhibition Centre.

Main feature on 30 May will be “Globalisation of
Logistics and Transport — East Meeting West".
Dr Victor Fung, Chairman of Hong Kong Airport
Authority, will give the keynote address.

Subsequent presentations will be made by an Official
from China's National Development and Reform
Commission on ‘the Impact of China Logistics
Development on the World Trade"; followed by Mr.
Charles de Trenck, Head of Asia Regional Transport at
Citigroup Investment Research, Hong Kong, on
‘World Container Trade: High Growth Continues?’;
and then by an Official from China’s Ministry of

Construction on ‘Transport in China, Urban
Development’

The President’s Dinner, cruising the harbour aboard
the ‘Bauhinia’ from Wanchai Pier, will follow the
conference on 30 May.

On 31 May there will be a conference ‘networking
session’ followed by two technical visits.
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One visit will be to KMB Lai Chi Kok Depot and Pat
Heung West Rail Depot and Control; the other to
Hong Kong International Terminals, Hong Kong Air
Cargo Terminals Limited and Hong Kong International
Airport.

After the International Council Meeting, delegates
and visitors can participate on 1 — 3 June in the 4th

International Logistics Symposium, in Foshan,
Guangzhou, China. There will be two key addresses
— Richard Hunt, CILT International President, will
speak on ‘The Global Challenges in the Logistics
Management'; and Prof. Alan Waller, CILT(UK) Past
President, will speak on ‘The Perspectives of Supply
Chain Management'.

HAVE YOU GOT A VISA?

CILT members wishing to attend the events in Hong Kong and Guangzhou will need to ensure
that they comply with the appropriate visa requirements

GERMANY SCRAPS MAGLEV AIRPORT LINK

PLANS for a magnetic levitation rail link between Munich airport and city centre have collapsed due to soaring costs,
ending Bavarian dreams of hosting Europe's first commercial application of the high-speed technology developed by

Germany's Siemens company.

The decision leaves Shanghai, China, as the only city operating a Transrapid maglev link — between Pudong
International Airport and the Lujiazui financial district — at over 500 km/h (310 mph), since 2002.

Munich's project, in collaboration between Siemens AG, ThyssenKrupp AG and Deutsche Bahn AG, was only given
the go-ahead after years of debate in September 2007. The then Bavarian state premier, Edmund Stoiber, said he had
persuaded a group of investors to bridge a funding gap, hailing the project as a “beacon" for German technology.

The German government had agreed to bear half the cost for the train line, but up to a maximum of 925 million
euros. The state of Bavaria had earmarked 500 million euros -— with German state railways Deutsche Bahn, the
airport, the European Union and the two other companies involved making up the remainder.

But Transport Minister Wolfgang Tiefensee in Berlin says the cost is now estimated to have almost doubled from an
original estimate of 1.85 hillion euros to as much as 3.4 billion euros ($5.4bn, £2.7bn).

The Transrapid project would have reduced the current 40-minute journey from Munich to the airport to only 10

minutes.

Dr Michael Kerkloh, chief executive of the Munich Airport operating company, expressed deep regret at the decision
by the Berlin federal government not to build the maglev rail link. Dr Kerloh said: "With 57 million passengers




An impression of how a Transrapid maglev train would have looked in Munich

forecast to be using Munich Airport in 2020, Munich now needs to find a viable alternative to the Transrapid to
ensure that Munich Airport gains an express rail link to Munich’s central railway station and the long-distance rail
network."

Siemens chief executive Peter Loescher said he deplored the decision to scrap the Transrapid project, although he
said Europe's biggest engineering company continues to view the system as “important export technology.” Talks
are under way with potential buyers in Qatar and other parts of the Middle East, China and the U.S., he said.

Fuel cell cars on trial in New York

WHITE PLAINS, Westchester County, New York, has become the latest of only three locations in the United States to
trial hydrogen-powered cars. In partnership with General Motors and a division of Shell Qil, the city has opened a
hydrogen refueling station.

Proponents laud hydrogen-powered, or fuel cell, vehicles for producing virtually no emissions and reducing the need
for traditional fossil fuels, reports The New York Times.

Chevrolet Equinox

Two hydrogen-powered versions of the Chevrolet Equinox sport utility vehicle are now on Westchester roads as part
of G.M.'s ‘Project Driveway," which aims to lend 100 fuel-cell vehicles free to consumers in New York, Washington
and Los Angeles over the next three years, said Daniel O'Connell, G.M.'s director of fuel-cell commercialisation.



The vehicles are still in development — and out of most consumers’ reach with price tags at up to $90,000
(£45,000) — but they are already refueling at the station on the site provided by White Plains’ Public Works
Department. For many years, White Plains had the only ethanol-fueling station in New York.

Westchester has also obtained $700,000 (£350,000) in grants from Shell, the New York Power Authority and the
State Energy Research and Development Authority to buy five of its own hydrogen-powered vehicles, said Joseph
Nicoletti Jr., the public works commissioner. Under its agreement with G.M., the city gets half the station’s hydrogen
output for use in its fuel-cell vehicles.

Westchester's vehicles include three Toyota Prius hybrids that run on electricity and hydrogen, rather than the
electricity and gasoline that power mainstream hybrids. Two Chevrolet fuel-cell pickup trucks — one runs solely on
hydrogen, the other on a combination of hydrogen and compressed natural gas — are also joining the city fleet, Mr.
Nicoletti said.

“The big benefit of using hydrogen as a fuel is that there is practically zero pollution,” said Mr. Nicoletti, who
oversees the city’s approximately 400 vehicles, about 20% of which run on alternative energies including electricity,
ethanol and compressed natural gas. “Water vapor is what comes out of the exhaust pipe.”

Next CILTWorld print edition coming soon

The next CILTWorld print edition will be distributed later this month (April), including details of the annual report
and accounts for 2007. Make sure you get your copy.

Let CILTWorld have your news and views

CILTWorld would like to hear about news and activities of CILT members and councils, sections and branches
around the world. In particular we invite contributions, letters and possible articles from those individual members
who do not have a journal produced in their own territories. Please send contributions, or letters, by email to

The Editor, Alan Marshall, at CILTWorld@aol.com




RIVAL AIRLINES UPSET AS BRITISH AIRWAYS DELAYS
LONG HAUL SWITCH TO LHR'S NEW TERMINAL 5

FOLLOWING the continuing problems experienced by
thousands of British Airways UK domestic and
European short-haul passengers, after the opening of
London Heathrow airport’s new Terminal 5, BA has
decided to delay the transfer of long-haul services
from Terminal 4 until June. The switch from T4 to T5
was due to take place on 30 April.

But the decision has upset many of the other 50
airlines because of the knock-on effects on their
planned moves from other Heathrow terminals
following BA's transfer to T5. Some have threatened
they will claim compensation.

BA's delayed move will have an impact on the entire
airport because it will affect refurbishment by BAA —
Heathrow's owner and operator — of T4, the
company's work on other Heathrow terminals and the
schedule for other airlines to move into T4.

A three-year renovation of other terminals was due to
start after BA's move to T5, which would see other
airlines move into the vacant space in T4. In the
original plans to move on 30 April, BA would have
moved all its long-haul flights — 60 departures and
60 arrivals a day —to T5, leaving just its services to
Bangkok, Singapore and Sydney in T4.

BA said it will be using the extra time after 30 April to
iron out remaining problems, including the baggage
system and its operation, and to develop a robust
timescale for phasing the move of Terminal 4 services
into Terminal 5.

Half of BA's Heathrow staff have yet to work in
Terminal 5.

B ———

Bmi, one of the affected carriers in the Star Alliance of
airlines, reacted angrily to the delay, saying it was
“outrageous and inconsiderate” and that the UK
“was once again a laughing stock.” Nigel Turner, bmi
chief executive, said: “BA through their
mismanagement of the move to Terminal 5, will
materially disadvantage all other airlines at Heathrow
while BAA, through their perverse regulatory system,
will benefit financially.”

Mr Turner said that he believed the UK Competition
Commission and the Civil Aviation Authority would
be interested in this latest development. “It is another
example of how BAA is only interested in serving its
principal customer,” he said.

BA's Chief Executive, Willie Walsh said: "We are
making this decision in the interests of customers.
Though Terminal Five is now working well, we need to
have confidence that good service can be maintained
when the terminal is handling larger numbers of
customers. It is only sensible to ensure that Terminal
5 is operating consistently at a high standard before
the move begins.”

Colin Matthews, BAA chief executive, said: "BAA
regrets this postponement, and we recognise the
impact it has on other airlines, but we believe it is a
wise precaution to ensure that passengers can have
the maximum confidence once the move does take
place.

“We will be working very closely with BA in the
intervening period to ensure that result, as well as
working with the other airlines to mitigate as much as
possible the knock-on effects.



"BAA fully recognises that the inauguration of
Terminal Five has not been as smooth as we and BA
would have wished. In the last few days passengers
have seen significant improvement and our goal is to

complete that process as soon as possible before
continuing the next phase of transforming the rest of
the airport.”

THE ASSOCIATION of European Airlines (AEA) has released traffic and capacity data for its members for 2007.

Passenger boardings for the AEA airlines climbed 4.1% to 358 million, up from 344m in 2006. In passenger-
kilometres — the industry's more conventional unit of measurement — the increase was rather greater, at 5.1%. The
third key statistic in the AEA data was the capacity increase, in terms of seat-km, of 4.2%.

Thus, for the fourth consecutive year, the increase in production has been more than matched by the growth in
traffic, and for the fourth consecutive year a load factor record was set, at 77.1%.

AEA says that the 70% milestone, which once would have been regarded as a theoretical maximum for network

airlines, was reached as recently as 1996.

RAIL PASSENGER TRAVEL IN BRITAIN REACHES HIGHEST

IN OVER 60 YEARS

USE of Britain’s railways, as measured by passenger
miles, is now at the highest level ever recorded in
peace time, according to figures published by the
Association of Train Operating Companies (ATOC) in
areport titled “The Billion Passenger Railway.”

In 2007, 30.1 billion passenger miles were generated
and ATOC calculates that Britain's train operating
companies carried 1.213 billion passengers — an
increase of 7.8% compared to the 1.125 billion
passenger journeys recorded in 2006.

George Muir, Director General of Britain’s Association
of Train Operating Companie, said: “As measured by
passenger miles, 2007 was a record year.

“This figure is higher than in 1946, the next highest
year. For almost 80 years, from 1919 to 1995, rail
travel stayed around 20 billion passenger miles each
year; then twelve years ago something fundamental
changed and the figure is now 30 billion and
climbing.”

He added: "This growth shows that more train
capacity is urgently needed for our passengers, for
the economy and for a green Britain.”

The use of the railway was so high in 1946 because
Britain was demobilising and returning to civilian life
after six years of World War II. The railways then
carried 29 billion passenger miles on a network one
third bigger than today's.

George Muir added: “2007 was a very successful year
for the railway, which was capped by the opening of
High Speed 1 [the 300 km/h, 186 mph, Channel
Tunnel Rail Link] to St Pancras International.

“People are increasingly turning to rail: not only is it a
faster and more convenient way of traveling, it is
greener than traveling on our congested roads and
domestic air routes.”

“Working closely with the government and our
industry partners, train operators are planning for the
future when they will carry even more people. For
example, work has started on the crucial Thameslink
programme which will see more capacity into London
from both north and south, and the Crossrail Bill —
currently before Parliament — will provide much
needed capacity on the East-West axis into London.”

“The Billion Passenger Railway” {http://www.atoc-comms.org/dynamic/atoc-press-
story/dynamic/publications/26/Billion-Passenger-Railway] published by ATOC looks at the future and predicts that
trains will be considerably lighter than today’s, reducing energy use per passenger and allowing faster acceleration

and braking.




India may help Iran upgrade its rail network

INDIA is likely to help Iran in
modernisation and expansion of
its rail network, reports the
Press Trust of India, which says
Iran, facing UN sanctions, has
sought India's expertise in
upgrading its train operations,
signaling system and electrical
work  besides  training its

personnel as part of plans to
modernise the railway system.

Responding to a request from
the Iran government, Indian
Railway Board Chairman K C Jena
is leading discussions with
Iranian railway officials. "Indian
Railway is likely to extend its

expertise  to  Iran  for
modernising  Iranian railway
network," said a senior Indian
railway ministry official.

The Indian team would inspect
the Iranian railway system and
meet senior railway officials,
during a three-day visit.

South Africa rail freight tariff increases ‘will move more freight

onto roads’

A RISE in railway tariffs is expected to push more
freight onto the roads, compounding the problem of
an already overburdened road system, according to
South Africa’s nonprofit organisation serving the rail
and road transport industry, the Rail Road
Association (RRA).

RRA media and research officer Allen Jorgensen says
that the railway administration’s planned increase of
railway rates between 25% and 40% for the timber
industry is a cause for concern.

“Government would like to see more traffic go back
to rail, yet the railway administration is going its own
way, contrary to what government desires and what
South Africa’s needs are,” said Mr Jorgensen,
reported by Creamer Media's Engineering News.

NCT Forestry Cooperative logistics manager Bruce
Goatley concurred that the rise in rail tariffs will push
more freight onto South Africa’s roads. “We are not
being given a single annual increase, but an increase
between the origin and destination on each route.

This equates to an average increase of between 30%
t0 40%," said Mr Goatley.

He added: “I think the branch lines in the KwaZulu-
Natal Midlands are likely to suffer the most, as the
volumes will not justify Transnet Freight Rail keeping
them open. | also think the volume on the coal line
that runs from Mpumalanga and northern KZN down
to the Richards Bay complex will also be seriously
affected and will probably lose around 30% of our
rail volume to road.”

Allen Jorgensen said rail had a bad image, with a lack
of professional operation evident, as many railway
lines” infrastructure had deteriorated. He proposed
that greater and urgent private-sector involvement is
required to tackle these issues.

“The first of the new locomotives ordered by
Transnet Freight Rail will start arriving, but they are
destined for the coal and ore lines. General freight
lines will continue to deteriorate,” he said.

AUSTRALIA'S QUEENSLAND RAIL TO EXPAND COAL LINES

EXPANSION of the tonnage capacity of Queensland’s rail network by almost 60% within three years is a step closer
with the recent signing of an alliance agreement for civil works (reports CILT Australia’s latest Newsletter).

The $1 billion (US$0.93bn, £0.47bn) Goonyella to Abbot Point Expansion Project — the biggest rail project in
Queensland in three decades —is closer with Queensland Rail signing the CoalConnect project alliance agreement, an

alliance comprising QR, Leighton Contractors, GHD and KBR.

Together these partners will undertake the civil works of the Goonyella to Abbot Point Expansion Project, including
the Northern Missing Link and the Buckley to Newlands Upgrade.



The alliance is a major part in QR's $3 billion-plus (US$2.8bn, £1.4bn) investment in lifting the capacity and
performance of the Central Queensland Coal Network.

“By 2010-11 we will have increased tonnage capacity by almost 60% in Queensland with the ability to haul 261
million tonnes of coal across all networks” said Queensland Rail chief executive Lance Hockridge.

International freight train opens new Silk Route’
— and halves time by sea

AN ALLIANCE of rail operators
from the Pacific to the Baltic has
completed a trial run, moving
cargo from China to Europe in
just 15 days — under half the
time it takes to ship containers
between the two continents.

The group — comprising rail
operators in China, Mongolia,
Russia, Belarus, and Poland, as
well as Germany — launched a
trial 700-metre train
transporting containers from
Beijing city in China to Hamburg
Port in Germany.

The train completed the 10,000-
km (6,200 miles) journey and
arrived in Germany via Mongolia,
Russia, the Republic of Belarus
and Poland in 15 days.

"The workers of the six
participating  railways  have
proved with their excellent co-
operation that Asian-European
freight traffic traversing Eurasia
has a future," said Deutsche
Bahn chief executive Hartmut
Mehdorn.

Now Deutsche Bahn, the
German state railway operator,
plans to start a round-trip train
service to and from Asia in
2010.

There are still  potential
problems, notably the risk that
customs officials at one of the
many border crossings will delay
the huge convoys of containers.
In an attempt to avoid such
problems, the six countries
involved in the project have

signed a treaty to simplify their
customs and border checks.

While the transportation time by
rail is only half of maritime
transportation, @  modern
container carrier can ship about
10,000 TEU each time whereas
the train only carried 89 TEU.

However, the transportation
cost by rail is said to be lower
than the cost of maritime or air
transportation.

Chinese Railways appears to be
betting that it will quickly
become a major trade route — a
rail alternative to the old Silk
Route between Asia and Europe
— and is investing in 18 new
railway container terminals to be
built over the next five years.

ALITALIA LEFT AT THE ALTAR

AIR FRANCE-KLM and Alitalia have announced that talks regarding a buyout of the Italian airline have broken down,

blaming this on trade unions.

After several lengthy negotiation sessions, the trade unions formulated a new proposal totally different from the one
that Air France-KLM had adopted in Autumn 2007.

Air France-KLM said it had accepted further negotiations would be pointless, since it had no mandate from its board
of directors to follow up the new proposal — which, according to the Franco-Dutch company, involved retaining a
number of activities generating large-scale losses within the Alitalia group.

Following the break-down Alitalia’s chairman and director, Maurizio Prato, resigned. But Alitalia stated that it still
believed that the best solution would be an alliance with Air France-KLM.




TRANSPORT networks in America could be devastated
as a result of climate change, according to new
reports from U.S. government experts and
independent scientists. Rising sea levels, surges, and
subsidence will impact on coastal roads, railways and
airports, they say.

And according to a new report from the US National
Academies the current use of previous decades'
experience by transport planners is no longer good
enough — see
http://onlinepubs.trb.org/onlinepubs/sr/sr290summ

ary.pdf.

Climate change, which causes sea level to rise, more
powerful storms to devastate the entire world and
increases rainfalls, is likely to damage all types of
transportation, as water will flood subways, deform
railways, destroy bridges and crack roads.

The new study brings into public attention the
economic costs of global warming. From this point of
view, the impact of the dimate change will require
important changes in the way people think about
planning, building and maintaining the transport
system.

"The time has come for transportation professionals
to acknowledge and confront the challenges posed

by climate change, and to incorporate the most
current scientific knowledge into the planning of
transportation systems," said Henry Schwartz Jr.,
past president and chairman of Svedrup/Jacobs Civil
Inc., and chair of the committee that wrote the report.

"It is now possible to project climate changes for
large sub-continental regions, such as the Eastern
United States, a scale better suited for considering
regional and local transportation infrastructure,” he
added.

The most threatening climate changes for US
transportation are the rise in the heat waves that
occur during the summer, the increasing Arctic
temperatures, which also causes rising sea levels, the
more and more intense precipitation events, and the
higher hurricane intensity, his committee concluded.

"The highways that currently serve as evacuation
routes and endure periodic flooding could be
compromised with strong hurricanes and more
intense precipitation, making some of these routes
impassable,” Mr Schwartz said.

However, not all the climate change affects will cause
damage — said the report — since the more open

seas in the Arctic are likely to create new and shorter
shipping routes, lowering transport times and costs.

INTERMODAL TERMINAL FOR WEST SYDNEY

TRANSPORT companies P&0 Trans Australia and QR are to join forces to create a domestic and international

industrial rail hub in western Sydney.

New features will include an intermodal terminal, which will allow customers to use different forms of transport to
move their products along a supply chain, and a port shuttle service, designed to carry international cargo to and

from Port Botany.

P&O hopes to have the shuttle service up and running during the second quarter of the 2008 financial year.
The service will allow 10 train services a day to run from Port Botany to capital cities across Australia

TRANSPORT FOR LONDON (TfL)
has rejected a move by luxury

London's plans to tackle climate

Porsche has lodged court

and sports car manufacturer
Porsche to scrap plans for a
higher £25 ($50) Congestion
Charge for the very highest C02
emitting cars as part of the

change and cut congestion.

Such vehicles include many of
the most powerful sports cars
and some luxury executive cars.

papers aimed at forcing the
scrapping of plans for the
higher  £25 CO02 Charge,
through a Judicial Review.




A.G.V. CARRIES 900 PASSENGERS AT 360 km/h

France unveils super-fast train

FRENCH train builder Alstom has unveiled its new
Automotrice a Grande Vitesse, or AGV, which can
carry up to 900 people at 360 km/h (225 mph).

Alstom claims that the AGV is “particularly
environmentally friendly,” with a 15% lower energy
consumption than its main competitors. It also
incorporates the latest ERTMS [European Rail Traffic
Management System] signalling standards so will be
able to run on all European lines when equipped with
the new technology.

World speed record

The AGV's novel traction system has already been
tested under extreme conditions, since it was used in
the train which set the world rail speed record —
574.8 km/h, 359.25mph — on France’s new TGV Est
route last year.

TGV trains, including Eurostar, are still driven by
locomotives at the front and rear of the train. But the
AGV, like the ICE3 built by Germany's Siemens
conglomerate, is not driven by end cars, but has
motors uniformly distributed under the individual
coaches. Alstom says the new design creates more
space for passengers and enhances the AGV's
performance.

As a result, the new design can carry up to 900
passengers at 360 km/h (225mph), which is 40 km/h
(25mph) faster than the double-decker TGV trains
that today carry 400 fewer passengers on the main
French high-speed line between Paris and Lyon.

Patrick Kron, chairman and chief executive of Alstom,
said: “We have developed this train using our own
funds, a very unusual approach in the railway
industry, because we understood that the market for
very high speed rail travel was about to diversify.”

The development is a massive turnaround for Alstom,
which was on the verge of bankruptcy four years ago
until the then French economics minister — now
President Sarkozy, who was present at the unveiling
of the AGV prototype — bailed it out.

Alstom has already signed a first export agreement
for 25 AGV trains in a deal — worth €1.5 billion
($2.4bn, £1.12bn) including the maintenance
contracts — with privately-owned [talian railway
operator NTV, which plans to operate services
between Milan and Naples beginning in 2011.

Alstom Transport’s sites in France in Italy will all be
involved in producing the AGV.







